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According to Rodolfo Jaen, director of Panama's National Institute for Renewable Resources
(INRENARE) two million hectares in western Panama have been degraded because of poor land
management practices. Through legislation passed last November, the government hopes to
encourage private efforts at reforestation in exchange for commercial development of deforested
lands.
In March, the Regional Interoceanic Authority (ARI) opened bidding on 90 parcels of land for
these reforestation projects. Developers who receive parcels may choose among various kinds of
reforestation projects such as fruit trees or production of wood products for industry. The parcels
measure from 50 ha to 300 ha and will be awarded for a 40-year period renewable after that. This is
part of ARI's program for preservation of the Panama canal basin, which includes reforestation of
12,000 ha.
Under the law offering incentives for reforestation, winning bidders for these parcels will receive
tax exemptions on imported equipment and materials required for their projects, exemption from
payment of income tax, and other incentives. "City of Trees" will preserve native trees for science
In another reforestation endeavor, ARI will turn over to the University of Panama 200 ha for the
projected City of Panamanian Trees, to be located on the east side of Lake Alajuela. The site is
within the area turned over to Panama by the US.
With credits from the Multicredit Bank and support from the Smithsonian Institution in
Washington, DC, the government will invest US$1.4 million during the first 10 years of the project.
The project consists of reforesting the 200 ha, which are now simply waste lands, with varieties of
native trees to preserve them for scientific research. The City of Trees will also serve as a nursery
for the reforestation of other parts of the country. ARI wants to see part of the land assigned to
sustainable development projects to substitute for many kinds of agriculture that have proven to be
unsuitable for tropical rainforest zones.
According to Jorge Renan Aizpura, head of the board of directors of the Colegio de Ingenieros
Forestales de Panama (CIFP), since the reforestation law went into effect in 1992 more than
26,000 ha have been reforested, compared with just 9,000 ha in all the years before 1992. He said
that reforestation is more economically viable than using cleared land for agriculture. While
reforestation generates five permanent jobs per 100 ha, stock raising, for example, generates only
one, he said.

Resort development project damages island ecology
In a related matter, a tourism development project on Chapera Island in the Perlas Archipelago has
aroused concern among environmentalists. An investment company called Consortium Chapera
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Island S.A. is planning to build a resort similar in scope to the Contadora Island development. But in
April, preliminary work was halted by INRENARE ecologists who made an inspection of the 192-ha
site and found that a tractor cutting an access road had decimated four ha of oak and other valuable
trees.
Representatives of the Contadora Resort Hotel, which is a participant in the consortium, said
the tractor had strayed from the road's right of way and that the builders would restore the area
and submit an environmental impact statement before construction begins. They also agreed to
INRENARE's recommendation to build a retaining wall on the site to prevent erosion during the
rainy season. [Sources: El Siglo (Panama), 04/15/97; El Panama America, 02/21/97, 03/28/97, 04/24/97,
04/26/97]
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